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OATH OR AFFIRMATION

Rchrc S-ir swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Go.\en Corc4in Su4i trC as

of tce rr 20 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows
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Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit
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INDEPENDENT AUDITORS REPORT

To the Shareholder

Galen Corporation Securities Inc

We have audited the accompanying statement of financial condition of Galen Corporation

Securities Inc the Company as of December 1.2009 that you are filing pursuant to rule 7a-5

under the Securities Exchange Act of 1934 11th financial statement is the
responsibility

of the

Companys management Our responsibility is to express an opinion on this financial statement

based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material misstatement

An audit includes examining on test basis evidence supporting the amounts and disclosures in

the financial statements An audit also includes assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis fbr our opinion

In our opinion the financial statement referred to above present fairly in all material respects

the financial position of Galen Corporation Securities Inc as of December 31 2009 in

conformity with accounting principles generally accepted in the United States of America

March 13 2010



Galen Corporation Secu riks Inc

STATEMENT OF FINANCIAL CONDiTION

As of December 31 2009

Current assets

Cash Note b521

Prepaid expenses
1.010

lotal assets 7.531

Liabilities and shareholders equity

Current liabilities

Accounts paable 500

Total liabilities 501

Commitments Note

Shareholders equity

Common stack par value $001 per share

authorized 100000000 shares 100 issued and outstanding

Additional paid in capital 87139

Accumulated deficit 80.108

Total Shareholders equity 7.031

Total liabilities and shareholders equity 7.531

See independent auditors
report

and accompanying notes



Galen Corporation Securities toe

NOl ES TO THE FINANCIAL STATEMENTS
December31 2009

Note Organhation

Galen Corporation Securities Inc tthc Company was formed as Ncada corporation

on November 2006 for the purpose of providing various financial advisory services

Ialen Capital Corporation the Parent is the sole owner of the Company

Note Summary of Significant Accounting Policies

Basis of Accounting The Company presents its financial statements on the accrual basis

of accounting in accordance with generally accepted accounting principles

Use of Estimate The preparation of financial statements in cunfirmity with accounting

principles generally accepted in the United States of America requires management to

make estimates and assumptions that affect the reported amounts of assets and liabilities

and disclosure of contingent assets and liabilities at the date of the financial statements

and the reported amounts of revenues and expenses during the reporting period Actual

results could difier from those estimates

Cash Balances The Company maintains its cash in bank deposit accounts which at

times may excecd federally insured limits The Company has not experienced any losses

in such accounts The Company believes it is not exposed to any significant credit risk

on its cash balances The Company did not have cash on deposit exceeding the insured

limit at lccemher 31 2009

Fair Value of Financial Instruments- The CompanYs balance sheets include the

following financial instruments cash and accounts payable The Company considers the

carrying amounts of cash and accounts payable to approximate fair value because of the

short maturity of these instruments

In September 2006 the FASB issued ASC 820-10 Ioir .üue Meusurrnnts and

Dj.wlauIre SC 820-10 establishes framework for measuring the fair value of assets

and liabilities This framework is intended to provide increased consistency in how fair

value determinations are made under various existing accounting standards which permit

or in some cases require estimates of fair market value ASC 820-10 was effective fir

fiscal years beginning after November 15 2007 and interim periods within those fiscal

years

In December 2007 the FASB issued ASC 820-10-15 which delayed the effective date of

ASC 820-10 for all non-financial assets and non-financial liabilities except those that are

recognized or disclosed at fair value in the financial statements on recurring basis ASC

820-10-15 partially
deferred the effective date of i\SC 820-10 to liscal years beginning

after November 15 2008 and interim periods within those fiscal bears for items within

the scope olASC 80-10-IS



den Corporation Securities Inc

NOTES TO THE FINANCIAL STATEMENTS
December 31 2009

Note 2Summary of Significant Accounting lolicics Continued

El1ctive January 2008 the Company adopted ASC 820-10 for financial assets and

liabilities recognized at fair value on recurring basis The partial adoption of ASC 820

for financial assets and liabilities did not have material impact on the Companys

financial position results of operations or cash flows Effective January 2009 the

Company adopted ASC 820-10 for non-financial assets and non-financial liabilities The

adoption of ASC 820-10 for non-financial assets and non-financial liabilities did not have

material effect on the Companys financial position or result of operations

lASB ASC 820-10 defines fair value establishes framework for measuring fair value

and establishes fair value hierarchy which prioritizes the inputs to valuation techniques

Fair value is the price that would be received to sell an asset or paid to transfer
liability

in an orderly transaction between market participants at the measurement dateA fair

value measurement assumes that the transaction to sell the asset or transfer the liability

occurs in the principal
market for the asset or liability or in the absence of principal

market the most advantageous market Valuation techniques that are consistent with the

market income or cost approach as specified by FASI3 ASC $20 are used to measure

fair value

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair

value into three broad levels

Level inputs are quoted prices unadjusted in active markets for identical assets or

liabilities that the Company has the ability to access

Le ci inputs arc inputs other than quoted prices included within level that are

observable for the asset or liability either directly or indirectly

Level inputs arc unobservable inputs for the asset or liability and rely on managements

own assumptions about the assumptions that markct participants would use in pricing the

asset or liability Thc unobservable inputs should he developed based on the best

irilirmation available in the circumstances and maY include the Companys own data

Lffctie October 2008 entities are permitted to choose to measure many financial

instruments and certain other items at fair value Management chose not to measure
arty

financial instruments and certain other items at fair value that are nut already required to

he reported at fair value

At December 2009 the Company did not have assets or liahilitie requiring hierarchy

disclosure under ASC 820-lU



Galen Corporation Securities mc
NOTES TO TILE FINANCIAL STATEMENTS

December31 2009

Note 2Summary of Significant Accounting Policies Continued

Inme Faxe The Company accounts ftr income taxes under ASC 740 Aceounimglw

Income Taxes Accordingly the Company uses the liability method of accounting list

income taxes Under the liability method deferred taxes are determined based on

temporary differences between financial reporting and income tax basis of assets and

liabilities at the balance sheet date multiplied by the applicable tax rates The Company

had no provision liar income taxes or dctrred taxes liar the year ended December 31

2000

In June 2006 the FASB issued Section 740-10-25 which provides detailed guidance for

the linancial statement recognition measurement and disclosure of uncertain tax

positions recognised in an enterprises financial statements in accordance with ASC 740

4ccounling/or Income Taxs ASC 740-10-25 prescribes recognition threshold and

measurement attribute for the financial statement recognition and measurement of tax

position taken or expected to be taken in tax return It also provides guidance on

derecognition classification interest and penalties accounting in interim periods

disclosure and transition In February 2008 FASB Stall Position was issued defrring

the effective date for certain nonpublic companies to liscal Nears beginning aIer

December 15 2008 The Company adopted ASC 740-10-25 effective January 2009

The adoption of ASC 740-10-25 did not have material impact on the Companys

financial statements

Note Related Partl Trnnactions

During 2007 the Company entered into an expense sharing agreement wnh the Parent

and Gakn Capital Group LLC the Sister Company which was cancelled in January

2009 In March 2009 the Company entered into an expense sharing agreement with the

Parent and its subsidiaries The agreement included any expenses paid on behalf the

Company by the Parent or any of its subsidiaries Expenses to he shared include hut are

not limited to rent telephone office equipment and furniture Amounts payable to the

Parent or its subsidiaries may be converted to additional paid in capital at the Parents

discretion During the year ended December 31 2009 the Parent comerted $8115 of

expenses paid on behalf of the Company into capital

Note Net Capital Requircment

lite Company is subcet to the Securities and Exchange Commissions Uniform Net

Capital Rule Rule l5c3-I which requires the maintenance of minimum net capital
and

requires that the ratio of aggregate indebtedness to net capital both as defined shall not

exceed 15 to ora minimum of $5000



Calen Corporation Securities Inc

NOTES TO THE FINANCIAL STATEMENTS
December 31 2009

Note Net Capital Requirements Continued

he tollowing summarizes the Companys net capital surplus at lecember 31 2009

Net capital
6O2

Required net 4api1al
5000

Net capital surplus

Net capital ratio
007 to

Note 5Subsequent Events

The Compan has evaluated subsequent events through March 13 201 the date on

which the financial statements were available to be issued and determined that no matters

required disclosure


